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IS THE RISK WORTH IT?



Still the most important chart in 

the world. 



The expansion of the Fed’s balance 

sheet is slowing down and may 

stagnate when tapering ends next 

month.



This has been a big breakout, Wall 

Street is in a new secular bull market. 



The S&P has paused at the round 2000 

but the trend is still intact. 



Nasdaq is a candidate for acceleration 



After last year’s surge in IPOs, the 
market still has appetite but 

performance has been lacklustre



IPO Filings are back where they were in 2007

IS THE RISK WORTH IT?



…Ooops! Wrong Alibaba



Alibaba was delisted two years ago at 

its IPO price.



The first week of Alibaba trading



Buybacks accounted for a withdrawal of $500 
billion in supply this year but the sector is no 

longer outperforming



Small caps are interest rate and credit 
sensitive. Watch for a break below 1100 as 

a lead indicator for Wall Street.



Is this Mario Draghi?



The ECB has drained a trillion Euro from 
the system since 2012 but looks set to 
start increasing supply as the Fed nears 

the end of its tapering.

When they start will have 
big impact on markets



German, Swiss, Finnish, Danish, Dutch, Belgian and Irish 

2-year governments are at negative yields



The Deutsche Mark hasn’t 

gone away it just has a 

different name. 



The Dollar has base 

formation characteristics 

against the Euro



Participating in Europe will require the 
same hedged exposure. 



The combined Fed, ECB, 

BOJ, BoE and PBOC 

Balance Sheets rebased 

to US Dollars reflects 

global liquidity



Governance Really 

is Everything!



Modi gaining power with a landslide is truly 

transformational.   

IS THE RISK WORTH IT?



More than 40% of Indians do not have a bank 

account. 

IS THE RISK WORTH IT?



The Rupee will be a key arbiter of 

Modi’s success.



The Matthews India Fund has done a 

reasonable job of keeping pace with the 

Indian market’s advance. 



It’s been a difficult 6 years 

for Brazil but the October 

election could be very big



Rousseff’s piggy 

bank should benefit 

if she loses the 

election.



Japanese small cap still trading on a 

P/B of 0.8 



The Yen has just completed an 18-

month range so the hedged equity trade 

will start working again.



The most popular vehicle for hedged exposure 

to Japan, now with a focus on companies with 

good governance.



The Chinese leaned on the market 
to avoid a property bubble and will 
need to spur the economy to avoid 

a property crash. 

The opening up of the Hong Kong –
Shanghai stock market connection 

is a really big deal. 



CHN has a discount to NAV of 

10%, yields 2% but has paid 

out a long term gain dividend 

on each of the last 4 years of 

10%. 



Hong Kong listed China 

affiliated companies. 



The Ruble is breaking down again.



For investment banks who have 
sold off their commodity 

warehouses and closed desks the 
commodity bull market is over. 



The Dollar has lost downward momentum against 
a lot of emerging market currencies.



$100 is where big producers 
like Saudi Arabia make 

decisions that affect supply. 



The price of oil is really important to OPEC. 
Don’t forget the cause of the Arab Spring. 



$1200 is a big level for gold



Silver has broken down but 

is oversold in the short term. 



The Australian economy cannot tolerate 

a strong currency any longer.



Thank you for your 

attention. 

Please feel free to visit us 

at 
www.FullerTreacyMoney.com


